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MARCUM

ACCOUNTANTS a ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Madison Marquette Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Madison Marquette
Securities, LLC (the “Company”) as of December 31, 2022, the related statements of income,
changes in member’s equity, and cash flows for the year then ended, and the related notes
(collectively referred to as the “financial statements™). In our opinion, the financial Statements
present fairly, in all material respects, the financial position of the Company as of December 3 1.
2022, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial

Our audit included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included eXamining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.

Marcum LLP = 53 State St = 17th Floor = Boston, MA 02109 = Phone 617.807.5000 = www.marcumllp.com




Supplemental Information

The Schedule I - Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchange
Commission, Schedule IT — Computation for Determination of Reserve Requirements pursuant to
Rule 15¢3-3 of the Securities and Exchange Commission, and Schedule I - Information Relating
to Possession or Control Requirements Pursuant to Rule 15¢3-3 of the Securities and Exchange
Commission (the “supplemental information™) has been subjected to audit procedures performed

accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion
on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinjgn, the
supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as the Company’s auditor since 2016,

Norews LLP

Boston, MA
February 28, 2023




MADISON MARQUETTE SECURITIES, LI.C

Statement of Financial Condition

December 31, 2022
Assets
Cash and cash equivalents $ 139,611
Accounts receivable 212,500
Other assets 16,880
Total assets $ 368,991
Liabilities and Member's Equity

Liabilities: )
Due to related party 1,168
Accounts payable and other habilities 6,798
Total Habﬂiﬁes 7,966
Member's Equity: 361,025
Total liabilities and member's equity $ 368,991

The accompanying notes are an integral part of these financial statements
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MADISON MARQUETTE SECURITIES, LLC
Statement of Income

Year ended December 31, 2022

Revenue:
Commissions $ 1,076,026
Total revenue 1,076,026
Operating expenses:
Employee compensation and benefits 100,084
Management fees and allocated corporate overhead 150,000
Professional and regulatory 60,019
General and administrative 84,403
Travel and entertainment 1,678
Credit loss expense 288,148
Total operating expenses 684,332
Net income $ 391,694

The accompanying notes are an integral part of these financial statements
4




MADISON MARQUETTE SECURITIES, LLC
Statement of Changes in Member's Equity
Year ended December 3 1, 2022

Balance at January 1, 2022 $ 1,079,331
Contributions from member 140,000
Distributions to member (1,250,000}
Net income 391,694
Balance at December 31, 2022 $ 361,025
et SOSHHERE,

The accompanying notes are an integral part of these financial statements
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MADISON MARQUETTE SECURITIES, LLC
Statement of Cash Flows

Year ended December 31, 2022

Cash flows from operating activities:
Net mcome

$ 391,694
Adjustments to reconcile net income to net cash provided by operating activities:
Increase (decrease) in operating assets and habilities:
Accounts receivable 776,321
Other assets 103
Due to related party (165,254)
Accounts payable and other liabilities 136,798
Net cash provided by operating activities 1,139,662
Cash flows from financing activities:
Distributions to member (1,250,000)

Net cash used in financing activities (1,250,000)
SR Sl )

Net change in cash and cash equivalents

(110,338)
Cash and cash equivalents, beginning of year 249,949
Cash and cash equivalents, end of year $ 139,611
Supplemental disclosure of noncash financing activity:
Contributions from member $ 140,000

The accompanying notes are an integral part of these financial statements
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MADISON MARQUETTE SECURITIES, LLC
Notes to Financial Statements
December 31, 2022
Organization

Madison Marquette Securities, LLC (the “Company”), a Massachusetts limited liability company, was formed on
November 24, 2004 (formerly named Roseview Securities, LLC) by Roseview Capital Partners, 1.LC (“RCP™) as
the Company’s sole equity member. On December 7, 2017, RCP transferred 100% of its equity membership
interest in the Company to The Roseview Group, LLC (“TRG™), making TRG the sole member of the Company.
On July 12, 2019, TRG merged into Madison Marquette Realty Group, LLC (the “Parent”), making the Parent

the sole member of the Company. There were no changes to the Company as a result of the merger of TRG and
the Parent.

The Company completed a broker dealer name change from Roseview Securities, LL.C to Madison Marquette
Securities, LLC in the year ended December 31, 2021.

The Company is a registered broker-dealer with the Securities and Exchange Commission (“SEC”) and is a

member of the Financial Industry Regulatory Authority (“FINRA™) and the Securities Investors Protection
Corporation (“SIPC™).

The primary activity of the Company is to provide investment banking services, which include Investment
advisory services and to facilitate capital raising activities for private placement investments throughout the

240.15¢3-3. The Company is relying on Footnote 74 of the SEC Release No. 34-70073 adopting amendments
to 17 C.F.R. § 240.17a-5 because the Company limits its business activities exclusively to earning placement fee
commissions for obtaining suitable investors for customers’ real estate investment private placements.

Significant Accounting Policies
(a)  Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America (“GAAP”).

(b)) Use of Estimates

The preparation of financial statements in accordance with GAAP requires management of the Company
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the teporting period. Actual results could differ from these estimates.

(¢} Cash and Cash Equivalents

The Company considers all highly liquid short-term Investments with original maturities of three months
or less from the purchase date to be cash equivalents.

7 - (Continued)
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MADISON MARQUETTE SECURITIES, LI.C
Notes to Financial Statements
December 31, 2022
Accounts Receivable and Allowance for Credit Loss

The Company follows the Financial Accounting Standard Board’s (' FASE™) Accounting Standard Update
(“ASU”) 2016-13, Financial Instruments — Credit Losses: Measurement of Credit Losses on Financial
Instruments. This guidance tequires entities to use a current expected credit loss impairment model based
on expected losses rather than incurred losses, Under this model, an entity would recognize an Impairment
allowance equal to its current estimate of all contractual cash flows that the entity does not expect to
collect from financial assets measured at amortized cost within the scope of the standard. The Company
considers factors such as historical experience, credit quality, age of balances and current and future
economic conditions that may affect the Company’s expectation of the collectability in determining the
allowance for credit losses.

December 31, 2022.

Expense Recognition

Operating expenses are recognized as incurred.

Revenue Recognition

The Company recognizes revenue from contracts with customers in accordance with FASB ASC Topic

6006, Revense from Contracts with Chustomers. Please see FN 3 for fusther detail.

Income Taxes

The Company is organized a single-member a limited liability company and is treated as a disregarded
entity for federal and state income tax purposes. Under the tax regulations in the United States of America,
generally partnerships and disregarded entities are not subject to entity-level federal or state income taxes,
Accordingly, federal and state income taxes have not been provided for in the accompanying financial
statements. Bach member is allocated a share of the Company’s operating income and losses based on the
Company’s operating agreement and each member is responsible for reporting its allocable share of the
Company’s taxable income, gains, losses, deductions, and credits in its tax return. Accordingly, the
accompanying financial statements do not reflect a provision for income taxes. Certain states and local
jurisdictions do subject the Company to entity-level taxation as a limited liability company.

The Company recognizes and measures its unrecognized tax benefits in accordance with Financial
Accounting Standards Board (“FASB™) Accounting Standards Codification (“ASC™) Topic 740, Income
Taxes. Under that guidance the Company assesses the likelihood, based on their technical merit, that tax
positions will be sustained upon examination based on the facts, circumstances and information available
at the end of each period. The measurement of unrecognized tax benefits is adjusted when new




MADISON MARQUETTE SECURITIES, LLC
Notes to Financial Statements

December 31, 2022

subject to routine audits by taxing jurisdictions; however, there are currently no audits for any periods in
progress. The Company believes it is no longer subject to income tax examinations for years prior to 2019.

(3) Revenue from Contracts with Customers

(%)

@)

(©)

@)

Significant Judgments

uncertain future events.

All of the Company’s revenue from contracts with customers recognized during the year ending December
31, 2022 were from commission income where the performance obligations were satisfied at a point in
time during the reporting period. The Company does not have any contract assets or contract liabilities as
of December 31, 2022. Customer receivables equaled $212,500 at December 31, 2022.

Commissions

Disaggregated Revenue from Contracts with Customers

The following table presents revenue by major source for the year ending December 31, 2022:

Revenue from contracts with customers
Commissions $ 1,076,026

Total revenue from contracts with customers § 1,076,026

9 (Continued)
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MADISON MARQUETTE SECURITIES, LLC
Notes to Financial Statements
December 31, 2022
(¢) Disaggregated Revenue Receivable from Contracts with Customers

The following table presents the opening and closing balances of revenue receivable by major source:

January 1, December 31,

Revenue receivable from contracts with customers 2022 2022
Commiussions $ 988,821 212,500
Total revenue receivable from contracts with customers § 988,821 212,500

Net Capital Requirements

Related-Party Transactions

The Company receives all of its executive, compliance, and general operations support from individuals who are
employed and compensated by the Parent. The Parent also provides for the payment of certain direct expenses
incurred by the Company in its operations as applicable and reasonably deemed necessary or appropriate to carry
on the business activities of the Company. Such expenses paid by the Parent on behalf of the Company are

Agreement. The Company is not responsible for paying any expenses for which the Parent is solely liable. Such
expenses include, but are not limited to, office rents and occupancy costs, salaries, bonuses and benefits of
employees of the Parent, insurance coverage, professional subscriptions and other professional fees, and
printing, mailing, office supplies and equipment and information technology costs. During the year ended
December 31, 2022, the Company incurred $151,232 for direct expenses of the Company paid for by the Parent.

Additionally, the Parent provides administrative and financial support, insurance, professional services, dues and
subscriptions, office supplies and other resources on behalf of the Company. The Company compensates the
Parent for these incurred expenses by paying a monthly management fee to the Parent. Duting the year ended

In lieu of cash payments to the Parent for management fees and allocated corporate overhead expense and direct
expenses, the Parent contributed non-cash equity totaling $140,000 during the year ended December 31, 2022.

As of December 31, 2022, the Company owed the Parent $1,168 related to direct expenses of the Company.

Prior to TRG merging into the Parent on July 12, 2019, the Company signed a contract with Madison Realty
Corporation ("MRC”) to provide consulting services to MRC. MRC is an affiliate of the Parent. No revenue
from MRC was earned or received by the Company for the year ended December 31, 2022,

Concentration of Credit Risk
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MADISON MARQUETTE SECURITIES, LI.C
Notes to Financial Statements
December 31, 2022

fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness
of the counterparty or issuer of the instrument. It is the Company's policy to review, as necessary, the credit
standing of each counterparty.

customer had no outstanding accounts receivable as of December 31, 2022. Two other customers accounted for
31% and 12% of the Company’s revenue in 2022, respectively. The outstanding accounts receivable balances tor
the two other customers are $212,500 and zero, respectively, as of December 31, 2022,

The Company places its cash and cash equivalents in deposits with federally insured commercial banks. At times,
such deposits may exceed the federally insured limits. The Company believes it mitigates credit risk by depositing
cash in or investing through major financial institutions within the United States of America. At December 31,
2022, all of the Company’s cash and cash equivalents were held at one financial institution.

Management is currently evaluating the impact of the COVID-19 pandemic an the industry and has concluded
that while it does not believe the virus has had a negative effect on the Company's financial position and results
of its operations, the specific impact is not readily determinable as of the date of these financial statements. The
financial statements do not include any adjustments that might result from the outcome of this uncertainty.

Subsequent Events

Subsequent to December 31, 2022 and through February 28, 2023, the date through which management
evaluated subsequent events and on which the financial statements were available to be issued, the
Company did not identify any significant subsequent events requiring recognition or disclosure.

11 (Continued)
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Schedule T
MADISON MARQUETTE SECURITIES, LLC

Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchange Commission
December 31, 2022

Net capital:
Total member's equity qualified for net capital $ 361,025
Non-allowable assets:
Accounts receivable 212,500
Other assets 16,880
Total non-allowable assets 229,380
Net capital $ 131,645
Aggregated indebtedness:
Due to related party $ 1,168
Accounts payable and other liabilities 6,798
Total aggregated indebtedness $ 7,966
Computation of net capital requirement:
Minimum net capital required based on Aggregated Indebtedness $ 531
Minimum dollar net capital requirement 5,000
Net capital requirement: 5,000
SUMRST.. . ... S
Excess net capital $ 126,645
Excess net capital greater than 10% of liabilites or 120% of
net capital requirement $ 125,645
Percentage of aggregate indebtedness to net capital 6.05%

See accompanying report of independent registered public accounting firm.
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MADISON MARQUETTE SECURITIES, LL.C
December 31, 2022

Schedule IT

Computation for Determination of Reserve Requirements pursuant to Ryle

15¢3-3 of the
Securities and Exchange Commission

The reserve requirements pursuant to Rule 15¢3-3 is not applicable as the Company does not and

will not hold customer funds or securities and the Compgny’s activities are limited to those

contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17
C.F.R. §240.17a-5.

See accompanying report of independent registered public accounting firm.
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MADISON MARQUETTE SECURITIES, LLC
December 31, 2022

Schedule TII

Information Relating to Possession or Control Requirements Pursuant to Rule 15¢3-3 of the
Securities and Exchange Commission

The information relating to possession or control requirements pursuant to Rule 15¢3-3 15 Not
applicable as the Company does not and will not hold customer funds or securities and the

Company’s activities are limited to those contemplated by Footnote 74 of the SEC Release No. 34
70073 adopting amendments to 17 C.FR. §240.17a-5,

See accompanying report of independent registered public accounting firm.
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